BY-LAWS
oF

CHAMPION FOREST FUND, INC.

+

ARTICLE I
NAME AND LOCATION. The name of the Corporation is
CHAMPION FOREST FUND, INC.  herein referred to asg the "Cor-
poration™. The principal office of the Corporation shall pe
located at Houston, Texas, but meetings of members and directorsg
may be held at such Places within the State of Texas, County of

Harris, as may be designated by the Board of Directors.

ARTICLE IT
DEFINITIONS

Section 1. "Corporation™ shall mean and refer +to

Champion Forest Fund, Inc., its successors and assigns.

Section 2. "Properties” shall mean and refer to that
Certain real property described in the Restrictions andg Cove-
nants vagrning Property and Lots in Champion Forest, Section
Oné, avsubdivision in Harris County, Texas, and such additions
thereto as may hereafter be brought within the jurisdiction of
the Corporation ("Additional Subdivisions”).

Section 3. "Common Area" shall mean all real property

owned by the Corporation for the common use and enjoyment of the



Section 4. "Lot"™ shall mean and refer to any plot of
land shown upon any recorded subdivision map of the Properties
with the exception of the Common Area.

Section 5. "Owner" shall mean and refer to the record
owner, whether one oOr mofe persons or entities, of the Fee
simple title to any Lot which is a part of the Properties,
including contract sellers; but excluding those having such

interest merely as security for the performance of an obli-

gation.

Section 6. "Declarant“ shall mean and refer to

Greenwood Properties, Inc., a Texas corporation, its successors
and assigns.

Section 7. "Declaration™ shall mean and refér to the
declaration of Covenants, Conditions and Restrictions applicable
to the Properties recorded in the Office of the County Clerk,

Earris County, Texas.

Section 8. "Member" shall mean and refer to those

persons entitled to membership as provided in the Declaration.

ARTICLE III
MEETING OF MEMBERS

Section 1. Annual Meetings. The first annual meet-

ing of the members shall be held on the lst of February, 1978,
and each subsequent reqular annual meeting of the members shall

be held on the same date each year, at the hour of eight o'clock,

.
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P.M. If the day for the annual meeting of the members is
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Saturday, Sunday or a legal holiday, the meeting will be held at
the same hour on the first following business day.

Section 2. Special Meetings. Special meetings of

the members may be called at any time by the President or by the
Board of Directors, or upon written request of the members who
are entitled to vote one-tenth of all of the votes of the Class A

membership.

Section 3. Notice of Meeting. Written or printed

notice stating the place, day and hour of the meeting, and in the
case of special meetings the Purpose or purposes for which the
meeting is called, shall be delivered not less than fifteen (15)
nor more than fifty (50) days before the date of the meeting
either personally or by mail by or at the difection of the
; President or the Secretary or the officer or persons calling the
;meeting to each member entitled to vote at such meeﬁ.ing. If
mailed, such notice shall be deemed to be delivered when
deposited in the United States mail addressed to thle member at
his address as it appears on the membership roll of the cor-
Apo’ration, with pdstage thereon prepaid. Attendance by a member,
whether in person or by proxy, at a membership meeting shall
constitute a waiver of notice of such meeting of which he has had

no notice.

Section 4. Date Ffor Determining Members. For the

Purpose of determining members entitled to notice of or to vote

at any meeting of the membership or any adjournment thereof, or
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in order to make a determination of members for any other Proper
purpose, the Board of Directors of the corporation shall by
resolution fix in advance a date as the record date for any sSuch
determination of members, such date in any case to be not more
than fifty (50) days, and in case of a meeting of the membershi p,
not less than fifteen (15) days prior to the date on which t he
particular action requiring éuch determination of the members isg
to be taken..When,a determination of members entitled to vote at
‘any meeting of members hasg been made as provided in this
section, such determination shall apply to any adjournment.

Section 5. Membership Roll. The Secretary of the

corporation shall make at least fifteen (15) days before each
meeting of members a complete list of the members entitled to
vote at such meeting or any adjournment thereof arranged in
alphabetical order, which list for a period of ten (iO) days
prior to such meeting shall be kept on file at the registeregd
office of the corporation and shall be Subject to inspection by
any member at any Eime during usual business hours. Such list
shall also be produced and cpened at the time and Place of the
meeting and shall be Subject to the inspection by any member
during the whole time of the meeting.

Section &. Quorum. The presence at the meeting of

members entitled to cast, or of proxies entitled to cast, one-
tenth of the votes of each class of membership shall constitute

a4 quorum for any action except as otherwise provided by law or in
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the Articles of Incorporation, the Declaration, or these By-
Laws. 1If, however, such quorum shall not be bPresent or repre-
Sented at any meeting, the members entitled to vote shall have
Power to adjourn the meeting from time to time, without notice
other than announcement at the meeting, until a quorum as afore-

said shall he Present or be represented.

Section 7. Proxies. at all meetings of members, e ach

member may vote in person or by Proxy. All proxies shall be jp

writing and filegd with the Secretary. Every proxy shall pe

member of his Lot.
Section 8. Voting Rights. The Corporation shall

have two classes of voting membership:

Class A. Class a members shall be all Owners with the
exception of the Greenwood Properties, rInc. and shall pe
entitled éo one vote for each Lot owned. When more than one
Person holds an interest in any Lot, all such persons shall be
members. The vote for such Lot shall pe exercised as they among
themselves determine, but in No event shall more than one vote
be .cast with respect to any Lot.

Class B. The Class B member shall be Greenwood Prop-
erties, Inc. and shall be entitled to three (3) votes for each

Lot owned. The Class B membership shall cease and be convertead
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(a) when the total votes outstanding in the Class A
membership equal the total votes outstanding in
the Class B membership, or
(b) on January 1, 1984.
The Class A and B members shall have no rights as such to vote gas
a class, except as required by the Texas Non-Profit Corporatlon'

Act, and both classes shall vote together upon all matters ag
one group.
ARTICLE IV

BOARD OF DIRECTORS: SELECTION: TERM OF QFFICE

Section 1. Number. The affairs of this Corporation

shall be managed by a Board of three (3) directors, who must all

be members of the Corporation.

Section 2. Term of Office. At the first annual meet-

ing and at each annual meeting thereafter the members shall
elect three directors. Each director elected shall serve until
his successor shall be elected at an appropriate annual meeting
of the members and shall qualify, or until his death, his resig-
nation or his removal in the manner hereinaftar provided.

Section 3. Removal. Any director may be removed from

the Board, with or without cause, by a majority vote of the
members of the Corporation. 1In the event of death, resignation
or removal of a director, his Successor shall be selected by the

remaining members of the Board and shall serve for the unexpired

term of his predecessor.
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Section 4. Compensation. No director shall recejive

compensation for any service he may render to the Corporatian,
However, any director may be reimbursed for his actual expensesg

incurred in the performance of his duties.

Section 5. Action Taken Without a Meeting. The

directors shall have the right to take any action in the absence
of a meeting which they could take at a meeting by obtaining the
written approval of all the directors. Any action so approwved

shall have the same effect as though taken at a meeting of the
directors.
ARTICLE V

NOMINATION AND ELECTION OF DIRECTORS

Section 1. Nomination. Nomination for election +to

Ethe Board of Directors shall be made by a Nominating Committee,

Nominations may also be made from the floor at the annual mee t-
ing. The Nominating Committee shall consist of a Chairman, who
shall be a member of the Board of Directors, and two or more
members of the Corporation. The Nominating Committee shall be
appointed by the Board of Directors prior to each annual meeting
of the members, to serve from the close of such annual meeting
until the close of the next annual meeting and such appointment
shall be announced at each annual meeting. The Nominating Com-
mittee shall make as many nominations for election to the Board

of Directors as it shall in its discretion determine, but not
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less than the number of vacancies that are to be filled. - Swuch

nominations may only be made from among members of the Cor-

poration.

Section 2. Election. Election to the Board of

Directors shall be by secret written ballot. At such elect ion
the members or their proxies may cast, in respect to each
vacancy, as many votes as Ehey are entitled to exercise under
the provisions of the Articles of Incorporation of this Cor-
poration and the Declaration. The persons receiving the largest

number of votes shall be elcted.

ARTICLE VI
MEETINGS OF DIRECTORS

Section 1. Regular Meetings. Regular meetings of

; the Board of Directors shall be held quarterly without notice,
at such élace and hour as may be fixed from time to time by
resolution of the Board. Should said meeting fall upon a legal
holiday, then that meeting shall be held at tﬁe same time on the
next day which is not a legal holiday.

‘Section 2. Special Meetings. Special meetings of

the Board of Directors shall be held when called by the
President of the Corporation, or by any two Diredtors, after not
less than three (3) days' notice to each Director.

Section 3. Quorum. A majority of the number of

Directors shall constitutae 4 quorum for the transaction of

business. Every act or decision done or made by a majority of
]
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the Directors present at a duly held meeting at which a quorum is

present shall be regarded as the act of the Board.

power to:

ARTICLE VII

POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers. The Board of Directors shall have

(a) adopt and publish rules and regu-
lations governing the use of the Common Area and
facilities, and the personal conduct of the
members and their guests thereon, and to estab-—
lish penalties for the infraction theréof;

(b) suspend the voting rights and right to
use of the recreational facilities of a member
during any period in which such member shall be
in defaul; in the payment of any assessment
levied by the Corporation. Such rights may also
be suspended after notice and hearing, for a
period not to exceed 60 days for infraction of
published rules and requlations;

(c) exercise for the Corporation all
powers, duties and authority vested in or dele-
gated to this Corporation and not reserved to the
membership by other provisions of these By-Laws,
the Articles of Incorporation, or the Decla—

ration;



(d) declare the office of a member of the
Board of Directors to be vacant in the event such
member shall be absent from three (3) consecutive
regular meetings of the Board of Directors; and

(e) employ a manager, an independent con-
tractor, or such other employees as they deem
necessary, and to—prescribe their duties.

Section 2. Duties. It shall be the duty of the Board

of Directors to:

(a) cause to be kept a complete record of
all its acts and corporate affairs and to present
a statement thereof to the members at the annual
meeéing of the members, or at any special meeting
when such statement is requested in writing by
one-fourth (1/4) of the Class A members who are
éntitled to vote; .

(b) supervise all officers, agents and
employees of the Corporation and to see that
their duties are properly performed;

(c) as more fully provided in the Decla-
ration, to:

(1) fix the amount of the annual
assessment against each Lot at least thirty

(30) days in advance of each annual assess-

ment period;
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(2) send written ~notice of each
assessment to every Owner subject thereto at
least thirty (30) days in advance of each
annual assessment period; and

(3) foreclose the 1lien against any
property for which assessments are not paid
within thirty'(BO) days after due date or to
bring an action at law against the owner
personally obligated to pay the same.

(d) 1issue, or to cause an appropriate offi-~
cer to issue, upon demand by any person, a
certificate setting forth whether or not any
assessment has been paid. A reasonable charge
may be made by the Board for the issuance of
these certificates. 'If a certificate states an
assessment has been paid, such certificate shall
be conclusive evidence of such payment;

(e) procure and maintain adequate 1lia-
bility and hazard insurance on property dwned by
the Corporation;

(£) cause all officers or employees having
fiscal responsibilities to be bonded, as it may
deem appropriate;

(g) cause the Common Area to be maintained

and to dictate that first priority of action and
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'expenditure shall go toward the continuous and
diligent upkeep and maintenance of all internal
esplanades. Such upkeep and maintenance shall
include mowing, trimming, watering and necessary

trash pick-up.

ARTICLE VIII
OFFICERS AND THEIR DUTIES

Section 1. Enumeration of Offices. The officers of

this Corporation shall be a president and vice-president, who
shall at all times be members of the Board of Dlrectors, a secre-
tary, and a treasurer, and such other officers as the Board may
from time to time by resolution Create.

Section 2. Election of Officers. The election of

officers shall take place at the first meeting of the Board of
Directors following each annual meeting of the members.

Section 3. Term. The offlcers of this Corporation

shall be elected annually by the Board and each shall hold
office for one (1) year unless he shall sooner resign, or shall
be removed, or otherwise disqualified to serve.

Section 4. Special Appointments. The Board may

elect such other officers as the atfairs of the Corporation may
require, each of whom shall hold office for such period, have

such. authority, and perform such duties as the Board may, from

time to time, determine.
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Section 5. Resignation and Removal. Any officer may

be removed from office with or without cause by the Board. Any
officer may resign at any time giving written notice to the
Board, the president or the secretary. Such resignation shall
take effect on the date of receipt of such notice or at any later
time specified therein and unless otherwise specified therein,
the acceptance of such resignation shall not be necessary to

make it effective.

Section 6. Vacancies. A vacancy in any office may be

£illed by appointment by the Board. The officer appointed to

such vacancy shall serve for the remainder of the term of the

officer he replaces.

Section 7. Multiple Offices. The offices of secre-

tary and treasurer may be held by the same person. No person

shall simultaneously hold more than one of any of the other
offices except in the case of special offices created pursuant

to Section 4 of this Article.

Section 8. Duties. The duties of the officers are as

follows:

President
(a) The president shali preside at all
meetings of the Board of Directors; shall see
that orders and resolutions of the Board are

carried out; shall have authority to sign all

leases, mortgages, promissory notes, deeds and -

other written instruments.
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Vice-President

(b) The vice-president shall act in the
place and stead of the president in the event of
his absence, inability or refusal to act, and
shall exercise and discharge such other duties as
may be required of him by the Board.

Secretary

(c) The secretary shall record the votes
and keep the minutes of all meetings and proceed-
ings of the Board and of the members; keep the
corporate seal of the_Corporation and affix it on
all papers requiring said seal; serve notice of
meetings of the Board and of the members; keep
appropriate current records showing the members
of the Corporation together with their addresses,
and shall perform such other duties aé required

by the board.

Treasurer
(d) The treasurer shall receive and
deposit in appropriate bank accounts all monies
of the Corporation and shall disburse such funds
as directed by resolution of the Board of Direc-
ﬁors; shall have authority to sign promissory
notes of the Cgrporation; keep proper boocks of

account; cause an annual audit of the Corporation
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books to be made by a competent accountant at the
completion of each fiscal year; and shall prepare
an annual budget and a statement of income and
expenditures to be represented to'the membership
at its regular annual meeting, and deliver a copy

of each to the members.

ARTICLE IX
COMMITTEES
The Board of Directors shall appoint a Nominating Com—
mittee, as provided in these By-Laws, and other committees as

deemed appropriate in carrying out its purpose.

ARTICLE X
CONTRACTS, LOANS, CHECKS AND DEPOSITS

Section 1. Contracts. The Board of Directors may

authorize any officer or officers, agent or agents, to enter
into aﬁy contract or execute and deliver any instrument in the
name of and on behalf of the corporation, and such authority may
be general or cconfined to specific instances.

Section 2. Loans. No loans shall be contracted on

behalf of the corporatioq, and no evidence of indebtedness shall
be issued in its name, unless authorized by a resolution of the
Board of Directors. Such authority may be general or confined

to specific instances.

Section 3. Checks, Drafts, etc. All checks, drafts

'r other orders for the payment of money, notes or other
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evidence of indebtedness issued in the name of the corporation
shall be signed by such officer or officers, agent or agents of
the corporation and in such manner as shall from time to time be

determined by resolution of the Board of Directors.

Section 4. Deposit. All funds of the corporation not

otherwise employed shall be deposited from time to time to the
credit of the corporation'in such banks, trust companies or

other depositories as the Board of Directors may select,

ARTICLE XI
PROCEDURE
Meetings of members and of the Board of Directors
shall be conducted in accordance with the procedure as contained

in Robert's Rules of Order to the extent applicable.

ARTICLE XII
BOQKS AND RECORDS
The books, records and papers of the Corporation shall
at all times, during reasonable business hours, be subject to
inspection by any member. The Declaration, the Articles of
Incorporation and the By-Laws of the Corpaoration shall be avail-
able for inspection by any member at the principal office of the

Corporation, where copies may be purchased at reasonable cost.

ARTICLE XIII

ASSESSMENTS e

As more fully provided in the Declaration, each member

is obligated to pay to the Corporation on the first day of
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January of each year after 1976 annual assessments which are
secured by a continuing lien upon the property against which the
assessment is made. Any assessments which are not paid when Jdue
shall be delinguent and shall bear interest from the date of
del inquency at the rate of ten per cent (10%) per annum. The
Corporation may bring an action at law against the owner person-
ally obligated to pay the same or foreclose the lien against the
property, and interest, costs, and reasonable attorney's fees of
any such action shall be added to the amount of such assessment.
No Owner may waive or otherwisg escape liability for the assess-
ments.' provided for herein by nonuse of the Common Area or

abandonment of his Lot.

ARTICLE XIV
CORPORATE SEAL
The Corporation shall have a seai in circular form
with a five point star in the center and having within its

circumference the words: CHAMPION FOREST FUND, INC.

ARTICLE XV
AMENDMENTS
Section 1. These By-Laws may be amended, at a regular
or special meeting of the members, by a vote of a majority of a

quorum of members present in person or by Proxy.

//ﬂ Section 2. In the case of any conflict between the

Articles of Incorpration and these By-Laws, the Articles shall
R
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control; and in the case of any conflict between_the Declaration

and these By-Laws, the Declaration shall control.

ARTICLE XVI
MISCELLANEQUS
The fiscal year of the Corporation shall begin on the
first day of January and end.on the 31lst day of December of every

year, except that the first fiscal year shall begin on the date

of incorporation.

-18-



CERTIFICATE OF FIRST AMENDMENT
TO THE BY-LAWS OF
CHAMPION FOREST FUND, INC.

The undersigned, being the duly elected, qualified and acting Secretary of
Champion Forest Fund, Ine., a Texas non-profit corporation ("the Fund"), and the keeper
of the minutes and records of the Fund, does heveby certify that the fotlowing
amendments to the By-Laws of the Fund were approved by a majority of the Members of
the Fund present at the Annual Meeling of the Members held on the st day of Tebruary,
1990, at which a quorum was bresent, and which was duly ealled lo, among other things,
vote on an amendment to the By-Laws.

Article 1V, Section 1, of the By-Laws of the Fund is hereby amended to read as

follows:

Section 2. Term of Office. The affairs of Lhis Corporation shall be
managed by a Board of five (5) directors, who must all be members
of the Corporation.

All other provisions of the Ry-Laws of the Fund shall remain in full force and

effect.

') Iy
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TO CERTIFY WILUCH, WITNESS MY HAND this the ‘Srepne  eXd ,\:953\‘
A AR R

of /g , 1990,

Il
‘

E P e , Secretary
- -

THE STATE OF TEXAS 8
8
COUNTY OF TARRIS 8
BEFORE ME, the undersigned authority, on (his day personally appeared
; Secrelary of Champion Forest Fund, Inc., known to me to

be the person whose name is subseribed to the foregoing instrument and acknowledged to
me that he/she executed the same for the purposes and consideration, and in the eapacity

therein expressed,
GI7VEN UNDER MY IAND AND SEAL of office this the ____._____7 ___ day

of __ Liar , 19 70, )
. . e
Lo stk £t
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CERTIFICATI
or
CHAMPIC

The undersigned, being the
CHAMPION FOREST FumDn, INC., a
keeper of the minutes and records
amendment of the Bylaws of the Fun
Fund present at the Annual Meeting
1991, at which a quorum was prasent

to vote on an amendment to the Bylay

Article 1V, Section 2 of the |

follows:

Section 2. Term of O
the members three (3)
term of one (1) year an.
serve a term of two (¢
thereafter the member:
whose terms are expirin

All other provisions of the s

effect,
TO CERTIFY WHICH WITNE
of  /HavaS , 1991,
STATE OF TEXAS g(
(
COUNTY OF HARRIS X
Before me, the undersigne

Kallie M. Gilbreath Secretary of ¢
the person whose name is subseribed t
that she executed the same for th
therein expressed, :

GIVEN UHDER MY HAND A
of March , L1981,

(BB/COR/Cert-03" -, -
-l'-:f; a - x ) ..‘ X
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]«1/\ U j“ ]',)C'F

OF SECOND ARIENDMENT
HEBYLAWS OF
I FOREST FUND, INC.

T

luly elected, qualified and deting Secretary of
Pexas noa-profit corporation (the "Fund"), and the
of the TFund, does hereby certity the following
was approved by a majority of the Members of the
of the Members held on the Ist duy of February,
and which was duly ealled to, among other things,

3.

tlaws of the Fund, is hereby amended to read as

ice. At the 1991 annual meeting of
directors shall be elected to serve a
two (2) Directors shall be eleated to
years and at each annual meeting
shall elect that number of Directors
for termns of two (2) years,

laws of the Pund shall remain in full force and

5 my hand on this / day

CHAMPION FOREST FUND, INC.

By: X L AT RN e S Secretary
authority, on this day personally appeared

AMPION FOREST FUND, INC,, known to me to be
the foregoing insteument and acknowledged to me
purposes and consideration, and jn the capacity
18th

D SEAL of office an this day

s P i g
Yullies VA ‘)» : ~".-'g'm a
Notury Public ¥Stata QR Taxas
' Karen M, Ligﬁ:faoc
Typed/Printed Name OT Notary
My Commission Expices: Januarv 16,

1994




